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St.  Louis,  March  IS,  1923. 


To  the  Stockholders: 

The  annual  report  of  the  directors  of  The  May  Department 
Stores  Company  and  subsidiary  companies  for  the  fiscal  year  ended 
January  31,  1923  is  hereby  respectfully  submitted  together  with  the 
certificate  of  our  auditors,  Messrs.  Touche,  Niven  &  Co. 

The  net  profit  for  the  year,  after  provision  for  Federal  taxes  on 
income,  amounted  to  $5,504,232.75,  an  increase  over  the  preceding 
fiscal  year  of  $1,496,448.52.  The  net  sales  for  the  year  under  review 
amounted  to  $61,685,253.28,  whereas  the  net  sales  for  the  prior  year 
amounted  to  $58,981 ,639.32. 

Inventories  of  merchandise  have  been  priced  at  cost  or  market, 
whichever  lower,  as  usual.  Accounts  Receivable  have  been  stated  at 
realizable  values,  ample  reserves  having  been  established  to  cover  all 
doubtful  accounts.  Provision  for  depreciation  and  amortization  of 
capital  assets  has  been  made' upon  the  basis  of  rates  heretofore  estab¬ 
lished.  Preferred  Stock  of  a  par  value  of  $250,000.00  was  retired 
during  the  year  as  heretofore  pursuant  to  the  requirements  of  the 
charter. 


Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 


ASSETS 


AND  SUBSIDIARY  C 
CONSOLIDATED  BA.  NCtf  Sl('' 


CYruknt  Assets: 

Cash .  $3,912,939.06 

United  States  Liberty  I. nan  1’iimds  and  Certificates  of  Indebtedness,  at  cost  or  market, 

whichever  lower . 5,693,254.56 

Accounts  and  notes  receivable,  less  reserve  for  doubtful  accounts .  5,260,049.27 

Sundry  debtors  . 450,773.87 


Inventories: 

Merchandise  on  hand,  at  cost  or  market,  whichever  lower  . .  $8,595,767.35 

Merchandise  in  Transit .  1,442,002.84 

Merchandise  in  transit  between  branches .  11,436.91 

Sundry  Supplies  .  54,688.49 

-  10,103,895.59 

$25,420,912.35 

Investments . 812,646.12 

Delivery  Equipment  . 98,687.39 


Capital  Assets  : 

Real  estate,  buildings,  leases,  equipment,  furniture  and  fixtures,  including 
capital  stock  of  subsidiary  real  estate  holding  companies : 

Balance,  February  1,  1922. . $8,394,175.32 

Additions  for  the  year  to  date . . . . .  313,255.53 

$8,707,430.85 

Established  value  of  leases  acquired  subsequent  to  organization  of  Com¬ 
pany  (See  property  surplus,  per  contra) .  3,422,358.75 

$12,129,789.60 

Deduct:  Reserve  for  depreciation  and  amortization: 

Balance,  February  1,  1922 . .  $3,729,383.29 

Provision  for  the  year  to  date. . . .  414,078.04 

- -  4,143,461.33 

- -  7,986,328.27 

Deferred  Charges,  prepaid  insurance  premiums,  etc . . . . .  154,125.56 

Goodwill,  Trade  Names,  Etc . .  15,015,225.69 


Total  Assets 


$49,487,925.38 


St.  Louis.  March  15,  1923.  Wc  have  examined  the  books  and  accounts  of  The  May  Department  Stores  Company  and  Sulisidiar 
Account  and  Profit  and  Loss  Account  arc  in  accordance  therewith  and  in  our  opinion  correctly  exhibit  the  true  financial  condition  of  th 
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Account  No.  1 


r  STORES  COMPANY 

COMPANIES 

£T,  JANUARY  31,  1923 


UAT1TT.TTTKS 

$1,269,485.45 
1,377,968.88 
1.142,678.87 
197,111.68 
173,500.00 

$4,160,744.88 

Awowance  fou  Federai,  Taxes  and  Contingencies .  1,624,429.96 

Cafitai,  : 

Capital  stock: 

Preferred  stock,  7%  cumulative,  originally  authorized  and  issued, 

82,500  shares  at  par  value  of  $100.00  each . .  $8,250,000.00 

I.ess: 

Retired  under  provision  of  charter .  $2,500,000.00 

Reacquired  for  retirement  in  subsequent  vears  250,900.00 

'  -  2,750,900.00 

Outstanding  January  31,  1923.. . . .  $5,499,100.00  - 

Common  stock:  v' ^  'lJ'1 

Issued  and  outstanding  February  1,  1922, 

200,000  shares  at  par  value  of  $100.00  each, 
converted  into  400,000  shares  at  par 

value  of  $50.00  each . . .  $20,000,000.00 

Authorized  increase  120,000  shares  at  par  value 
of  $50.00  each,  effected  by  stock  dividend 
December  6,  1922 . .  6,000,000.00 

Outstanding  January  31,  1923 . . .  26,000,000.00  <• 


Current  Liahiutiks: 

Accounts  payable . 

Accounts  payable,  merchandise  in  transit . 

Sundry  creditors,  including  accrued  State  taxes . 

Reserve  for  trading  stamps,  coupons,  etc . 

Purchase  money  mortgages  (Net) . 


$31,499,100.00 

Surplus,  as  per  Account  No.  2: 

General  surplus . $5,831,291.79  p 

Special  surplus. . . 2,950,000.00  V 

Property  surplus . 3,422,358.75 

-  12,203,650.54 

- -  43,702,750.54 

Totai,  J.iabiuties . .  $49,487,925.38 


idiary  Companies  for  the  year  ended  January  31,  1923,  and  we  certify  that  the  above  Balance  Sheet  and  the  accompanying  Surplus 
if  the  combined  Companies  at  the  date  stated  and  the  results  of  their  operations  for  the  year  then  ended. 

Touche,  Niven  &  Co., 

Public  Accountants. 
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Account  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 

SURPLUS  ACCOUNTS,  YEAR  ENDED  JANUARY  31,  1923 


1.  GENERAL  SURPLUS 

Balance  February.  1,  1922. . . . . . .  $8,572,674.04 

Ann : 

Net  profit,  for  the  year  to  date,  as  per  Account  No.  .3 . .  5,504,23275 

Dividends  on  preferred  stock  reacquired,  prior  to  cancellation . .  19,488.00 

$14,096,39479' 

Dihhict: 

Dividends  on  preferred  stock,  Nos.  47  to  50,  paid  April  1, 

July  1,  October  1,  1922  and  January  2,  1923  (7%  per 

annum)  . $406,875.00 

Dividends  on  common  stock,  Nos.  42  to  45,  paid  March  1, 

June  1,  September  1,  and  December  1,  1922  (8%  per 

annum)  . 1,599,748.00 

Total  dividends  . . $2,006,623.00 

Transferred  to  special  surplus  during  year,  under  provision  of 

charter  . 250,000.00 

Premium  paid  on  acquisition  of  preferred  stock,  for  retire¬ 
ment  under  provision  of  charter .  8,480.00 

Total  deductions  . . . . . . . .  2,265,103.00 

$11,831,291.79 

Transferred  from  surplus  by  declaration  of  stock  dividend  on  December.  6,  1922  6,000,000.00 

Balance,  January  31,  1923,  carried  to  Account  No.  1  . . . .  $5,831,291.79 

2.  SPECIAL  SURPLUS 

Balance,  February  1,  1922  . . . . .  $2,700,000.00 

Transferred  from  general  surplus  during  year 

( Charter  requirement  $247,500.00) . . . .  250,000.00 


Balance,  January  31,  1923,  carried  to  Account  No.  1  . . . . . .  $2,950,000.00 

3.  PROPERTY  SURPLUS  " 

Established  value  of  leases  acquired  subsequent  to  organization  of  company,  carried 

to  Account  No.  1. . . . .  $3,422,358.75 

Total  surplus . . . . .  $12,203,650.54 
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Account  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1923 


Net  Sai.es . .  $61,685,253.28 

Deduct : 

Cost  of  goods  sold,  selling,  operating  and  general  administra¬ 
tive  expenses . . . . . . .  $55,602,058.97 

Depreciation  of  buildings  and  fixtures  and  amortization  of 
leases,  including  amortization  of  leases  acquired  sub¬ 
sequent  to  organization  of  company . . .  414,078.04 

56,016,137.01 

$5,669,116.27 

Add  : 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  invest¬ 


ments,  etc . .  610,116.48 

$6,279,232.75 

Deduct: 

Allowance  for  federal  taxes. .  775,000.00 

Balance,  transferred  to  surplus,  Account  No.  2 .  $5,504,232.75 
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